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Stock Data
KOSPI (4/21) 2,022.10pt
52% Fts% EInbl: 2|7t
£|T/%| K7t CHH| 119,0008! 90,2008
s3E 0.00% 31.93%
+ol8 = A
w 11.7% 10.0%
M 5.8% 6.9%
1Y 28.8% 36.6%
Company Data
El ESSES 137,2928%
AW H2NH(3M) 307H=
Q=R Xge 52.75%
HIR Q12 (16E) 2.85%
BPS(16E) 499159
7z 5% L, 8.59%
EXX®
(AR, IFRS **) 2015 2016E  2017E  2018E
E 41,698 43679 45499 47355
H0HA0|Y 13,659 14,298 15013 15,741
sAIcIel0[Ql 13,659 14,298 15013 15,741
EBITDA 15278 15826 16575 17,392
H®o|el 14,144 14,650 15462 16,194
20/l 10,322 10,675 11,287 11,822
XIHIZ==X|E20[0] 10357 10,675 11,287 11,822
EPS(®) 7544 7776 8221 8611
ZEAUE(%YoY 25.4 3.1 5.7 47
PER(HH) 13.9 13.4 12.7 12.1
PBR(tH) 2.3 2.1 1.9 1.7
EV/EBITDA(HH) 85 8.0 7.3 6.7
HTHA0|AE (%) 328 327 33.0 33.2
A0 E(%) 328 327 33.0 33.2
ROE(%) 17.2 16.2 15.5 14.8
2ETHH|2(%) -218 -250 -85 -318
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XtZ: KT&G, 7185 2lAiX|

KT&G H&J|& AX F0| O ML

(T A1) 1015 2Q15 3Q15 4Q15 | 1Q16P  2QI6E  3QI6E  4QI6E 2015  2016E  2017E
Ofizsoy 1,137 1,032 1,134 867 1,091 1,082 1,181 1,014 4,170 4,368 4,550
(YoY) 18.0% 40% 25% -175% | -4.0% 49% 4.1% 16.9% 1.4% 47% 42%
KT&G 770 676 703 673 701 734 761 703 2,822 2,900 2,983
(Yoy) 22.0% 07%  -27%  -63% | -89% 8.5% 8.3% 45% 2.9% 2.8% 2.9%
=L 705 630 664 608 656 688 722 658 2,608 2,725 2,808
(Yoy) 22.2% 39% -09%  -59% | -6.9% 9.1% 8.8% 8.2% 43% 45% 3.1%
Ui 569 449 475 433 424 462 507 451 1,927 1,844 1,862

(Yoy) 33.1%  -81% -11.1% -16.0% | -25.5% 3.1% 6.6% 40% | -21%  -4.3% 1.0%

= A(eTHE) 12,606 18090 20,349 18511 | 17,696 19,176 20,960 18511 | 69557 76,343 75579

(YoY) -35.1% -19.2% -17.1% -19.8% | 40.4% 6.0% 3.0% 0.0% | -22.2% 98%  -1.0%

MS 56.6%  585%  59.2%  588% | 595%  59.7%  59.7%  599% | 584% = 59.7%  60.0%

(YoY, %pt) -6.0%  -35%  -25%  -41% 3.0% 1.3% 0.6% 11% | -3.9% 1.3% 0.3%

THORZF (D) 7,129 10576 12,043 10,890 | 10,537 11456 12522 11,096 | 40,638 45612 45382

(YoY) -41.4% -238% -205% -25.1% | 47.8% 8.3% 4.0% 1.9% | -27.1% 122%  —-05%
ASP(R/2) 1,597 848 789 796 805 807 810 812 948 809 821

(YoY) 126.9%  20.5% 11.8% 120% | -49.6%  -4.8% 2.6% 20% | 343% -147% 1.5%

*= 136 182 188 175 232 226 215 208 681 881 946
(Yoy) -89%  532%  397%  342% | 708% = 24.2% 14.4% 18.6% | 278%  29.3% 7.4%
THORZF (D) 9,140 10,941 10,102 9471 | 11,711 11,707 11,112 10,607 | 39,654 45,138 48,297

(YoY) -6.1%  43.8% 17.0%  —-63% | 28.1% 7.0% 10.0% 12.0% 9.9% 13.8% 7.0%
ASP(E2{/2}) 0.27 0.30 0.32 0.32 0.33 0.33 0.34 0.34 0.30 0.34 0.34

(YoY) -5.7% 0.0% 49%  345% | 22.1% 10.7% 6.5% 7.5% 8.2% 11.0% 2.0%
HASS(Y/Y) 1,100 1,098 1,168 1,158 1,201 1,151 1,140 1,140 1,132 1,158 1,140

(YoY) 2.9% 6.5% 13.8% 6.5% 9.2% 49%  -24%  -15% 7.5% 23%  -1.6%

7| 65 46 39 64 45 46 39 45 214 175 175
(Yoy) 19.2% -288% -258%  -9.5% | -30.3% 0.0% 00% -30.1% | -11.8% -18.2% 0.0%
KGC 239 215 283 181 296 237 307 214 918 1,053 1,141
(Yoy) 15.7% 14.4% 16.7% 29% | 23.7% 10.1% 8.5% 18.2% 12.9% 14.8% 8.3%
7|t 128 141 148 13 94 112 112 97 430 415 426
(YoY) 1.8% 5.8% 49% -91.7% | -263% -207% -24.6% 6389% | -228%  -3.6% 2.7%
Oi=50(2 727 582 658 573 667 645 708 607 2,539 2,627 2,736
(GPM) 63.9%  56.4%  580%  66.1% | 61.1%  59.6%  60.0%  59.9% | 609%  60.1%  60.1%
TR 304 273 287 309 274 309 306 308 1,173 1,197 1,235
(THeH|g) 26.7% 26.5% 25.3% 35.6% 25.1% 28.5% 25.9% 30.4% 28.1% 27.4% 27.1%
Zelo|e 423 309 371 264 393 336 402 298 1,366 1,430 1,501
(YoY) 62.4% 7.9% 96%  -81% | -7.0% 8.7% 8.6% 13.1% 16.6% 47% 5.0%
(OPM) 37.2%  299%  327%  304% | 360%  31.0%  341%  294% | 32.8%  327%  33.0%
KT&G 380 271 316 270 327 308 343 290 1,237 1,268 1,304
(OPM) 494%  40.0%  450%  402% | 467%  420%  451%  412% | 439%  437%  43.7%
KGC 48 31 53 1 69 32 63 12 133 176 210
(OPM) 20.2% 14.6% 18.7% 05% | 233% 135%  20.5% 5.7% 14.5% 16.7% 18.4%
A|xolef 419 354 420 220 393 348 410 314 1,414 1,465 1,546
g71&0Y 309 261 301 162 285 254 299 229 1,032 1,068 1,129
AlHfi==z=2=019| 309 268 303 163 284 254 299 230 1,036 1,068 1,129
(Yoy) 60.8%  43.7% 124%  -82% | -79%  -54%  -12%  413% | 25.4% 3.1% 5.7%

XtZ2: KT&G, 7185 2lAX]
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2O ARA (Te: o) T RAENE (Sl of2d)
128 L, IFRS ¢ 2014 2015 2016E 2017E 2018E 12% &Y, IFRS ¢1& 2014 2015 2016E  2017E  2018E
STl 41,129 41,698 43,679 45499 47355 QZXpAb 44,086 55,709 60,170 66,284 72,848
eI 18,408 16306 17,411 18,138 18,894  SZUUBIZMXIA 4,164 5462 7537 11457 15785
0j=%0|2) 22,720 25,392 26,267 27,361 28,461 SE IRt 6,779 11,552 12,100 12,605 13,119
THOHH| S U ErR2 | H| 11,002 11,733 11,969 12,348 12,720 HEMELS S 13,314 17,437 18,265 19,026 19,802
@eiolol(& 1) 11,719 13,659 14298 15013 15741  xjaxprt 19,825 21,191 22,198 23,123 24,066
Q10| 2 (SHAl) 11,719 13,659 14298 15013 15,741 J|ELS EH| 2SR A 4 67 70 73 76
AL -140 485 352 448 453 H|QSXAt 30,101 31,025 32,936 34,875 36,800
O|X}22] 382 351 368 383 399 HI|OHEMELIIEHIRSIHA 1953 1,373 1439 1,498 1,560
=] 168 121 127 132 137 EXpRpA 8777 10373 11,001 11,636 12,284
Q|zto|Q] 631 854 640 608 578 SHXAL 17,534 17,898 19,166 20,444 21,679
O|XHH|2 109 95 59 59 59  SHXpA 1,549 1,054 958 872 795
QlBtaal 469 481 361 343 326 J|EHHIQEXHA 287 327 372 424 482
27| UK 220 32 151 118 150 150  XpAtEH| 74,187 86,734 93,106 101,159 109,648
EXtYT|ELRHA A 220! 40 371 0 0 0 ozux 11,246 18,717 18,495 19,210 19,938
2eAMEmIIYTEIZ 80| 0 119 0 0 0 OIUARLVIEISEMHE 8,007 14,128 14,799 15416 16,045
J|EL -815 =906 -480 -423 -426 cHo|xrel2 1,419 2,064 1,064 1,064 1,064
HoIN| X2 Z0[2 11,579 14,144 14650 15462 16,194  Q=Mxy|tela 12 277 277 277 277
SOl IR 3,441 3,822 3975 4175 4372 JEge=ey 1,808 2,248 2,355 2453 2553
SHHOINE (%) 297%  27.0%  27.1%  27.0%  27.0% HQE=R| 5860 5262 5461 5793 6,264
gol=oe 8,138 10322 10,675 11,287 11,822  XJ|0jUMHS2UH|I =S 468 240 252 262 273
X|HH X5 40]2)(248l) 8256 10357 10,675 11287 11,822  Apfuay|kela 431 303 303 303 303
EBITDA 13339 15278 15826 16,575 17,392  J|EH|SSEK 4961 4718 4907 5227 5688
132 #0|2(Cash Earnings) 9,758 11,941 12,203 12,849 13,473 2x15H 17,106 23,979 23,956 25,002 26,202
AX | 400 8110 9965 10675 11,287 11822 x=a 9550 9550 9,550 9,550 9,550
BAL(%, Yov) FugwAND 0 0 0 0 0
o=t 7.6 1.4 4.7 4.2 4.1 o|lyoi=2 46,223 52,318 58,758 65,803 73,127
FoiolQl(E 1) 15.6 16.6 4.7 5.0 48  J|EtXtE 534 222 222 222 222
Q10| (BHAl) 15.6 16.6 47 5.0 48  X|H{EFX|EXEEH 56,306 62,089 68529 75574 82,898
EBITDA 12.0 145 3.6 47 49  HXH==X|EXFREH 775 666 620 582 547
I EESEN=5IPNOIe] 44.7 25.4 3.1 5.7 47 xR 57,081 62,755 69,150 76,156 83,446
EPS 447 25.4 3.1 5.7 47 2z -8,134 -13,651 17,275 -21,699 -26,541
2209 45.4 229 7.1 5.7 47  =xQ2 2,809 3,363 2363 2363 2363
sigds2n (T o8 EXIX| & (Tl ©, t, %)
128 3 IFRS A 2014 2015 2016E 2017E 2018E 128 & IFRS HE 2014 2015 2016E  2017E  2018E
gogssass 7,652 12,592 10,851 11548 12,147 =gx|m(g)
g7|20(2 8,138 10,322 10,675 11,287 11,822  Eps 6,013 7544 7,776 8221 8,611
2 IHAr 24| 1,494 1,511 1,432 1,476 1,574 BPS 41,012 45,224 49915 55046 60,381
SIS XHALAL2HH| 126 108 96 86 77 ZFYEBITDA 9,716 11,128 11,527 12,073 12,668
Q|ekA0o| -156 -193 -280 —266 -252 CFPS 7,108 8,697 8,889 9,359 9,813
PAFSPSEEe]] 132 139 0 0 0 DPS 3,400 3,400 3,400 3,600 3,600
NELEI T 0 0 -118 -150 =150 Z=JHf<(HH)
HATSIIARLY =2 -3,158 128 -1,114 -1024 -1,044 PER 12.7 13.9 13.4 12.7 12.1
|E} 1,076 577 159 139 120 pBR 1.9 23 2.1 1.9 1.7
ExjgEsiasE -3429 -7476 -3684 -3,668 -3,747  EV/EBITDA 7.1 85 8.0 73 6.7
EXtXAte| e -90 5,281 -939 -863 -880 PCFR 10.7 12.0 11.8 11.2 10.6
OB HE 115 103 0 0 0 2014(%)
QEKAY| A E -3304 -2,102 -2700 -2,754 -2,809 AA0[AZ(E 1) 285 328 327 33.0 33.2
SERtAt| X8 -19 -32 0 0 0 FAH0|QS(BHAl) 28.5 32.8 32.7 33.0 33.2
J|E} -131 -164 -45 -51 -59 EBITDA margin 32.4 36.6 36.2 36.4 36.7
HRessasE -3538 -3810 -5092 -3960 -4,072  x0/9E 19.8 248 24.4 248 25.0
K20 B9t 0 0 -1,000 0 0 X7|XH=0|2/E(ROE) 14.7 17.2 16.2 155 14.8
PN =T ES T 508 560 0 0 0  E&XH20|AE(ROIC) 19.7 232 24,0 240 240
xrzel £t 0 0 0 0 0 ormEm
= a=b1f= -4,029 -4281 -4281 -4281 -4532 2| 30.0 38.2 34.6 328 31.4
J|Et -17 -89 188 321 461 2X1QI2H|E -143 -218 -250 -285 -318
S 29 2MRPALO| 2SI} 685 1,298 2,075 3,920 4328  O|RtRAMLS(HH) 107.0 1441 2421 2542 2665
I| XHSIUHS LR A 3479 4164 5462 7537 11457 HEAMH)
7|2 29U XA 4164 5462 7537 11,457 15785  OiEiju|HL 3.2 2.7 2.4 2.4 2.4
Gross Cash Flow 10,810 12,464 11,965 12,572 13,191 T OXAIS|HE 2.1 2.0 2.0 2.0 2.0
Op Free Cash Flow 3,376 9,581 8,133 8,744 9,289 by I=ReibE=3 4.8 38 3.0 3.0 3.0
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- YAte 48 219 S KT&G (033780)" LHFAS 1% O 2Rt UX| F&LICH
- At & AEE 7|IREXIE £ HI3KIO|A AR XSt Arao] &LICEH
- & X2o FEEANEMAE= Xtg AdY 2l & X220 A58 7UES F8FAYE A HElE EF0tn UX| AELICE
- & XIE0| HAE HEES 2lo| oJAS FeotH EtFstn JACH, Qo Hetdt AZo|Lt 2Hl0] AYEAS S SelptL|Ct
EXtolA HEHA(29HH) SHEFIt 30|(4.5X8)
359 Uxt EXto|d SEFIL () —— KT&G
KT&G 2014/04/09 BUY (Maintain)  96,000¢ 130,000 SRR
(033780) 2014/04/18 BUY (Maintain) 96,000 110,000 Mvh.
2014/07/08 Outperform (Downgrade) 105,0009 90,000 H'*“l,rw‘q
2014/07/18 Outperform (Maintain) 105,000 Wl
2014/09/12 Outperform (Maintain) 105,000 70,000
2014/10/17 Outperform (Maintain) 105,000 50,000 I )
2014/11/06 Outperform (Maintain) 105,000 14/4/22 15/4/22 16/4/22
SIEXIHE 2015/06/08 Marketperform (Reinitiate) 100,0002
SEYXHA 2016/04/05 Outperform (Reinitiate) 126,000¢
2016/04/22 BUY (Upgrade) 144,000
EXfOIA L HEIIE
1 HBIIE(6HE) e4s HBIIE(6ME)
Buy(Oi==) ASTHE| +20% Ol It &5 ol Overweight (H|Z&CH) AIFTHE] +10% Ol Z=1t+=9 ofl4
Outperform(AI& Q& 43]) AIETHH] +10~+20% FIt A& o4 Neutral (&) AIZTHE| +10~-10% S O 4
Marketperform(klo olE) AIHTHH] +10~-10% F7t HE O Underweight (H|5&4) AIZTHH| -10% O Zutstet of A
Underperform(A| =2 & 6}3]) AIRTHH|] -10~-20% Z=7t oSt2f Of 4+

Sell(0i%) AIZCHE| -20% Ot FJt o=t ofj4

EXtsZ Hl8 3 (2015/4/1~2016/3/31)

EXsg Pt HI8(%)

IIES 172 9451%

i 10 5.49%

e 0 0.00%

‘ lgzud



